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VISION STATEMENT

The Company’s vision is to be the Market Leader and
serve the needs of customers with lotal dedication,

supply them the current and anlicipate their future needs,
create value for customers, shareholders, employees
and the community

CORPORATE MISSION

To meel the current needs of its customers and anticipate their
Future needs.

To maintain close and direct conlacts with the customers to
ensure their complete satisfaction.

Constantly improve the quality of all our activities through
operational excellence.

To give fullest regard to the safety and health of employees

and customers.

To promote professionalism at all levels through constant
education, training and development of human resources.

To safeguard the environment and the community from
pollution.

To create a conducive work environmen! and inspire people to
perform to their fullest potential and to reward talent.
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WAH NOBEL CHEMICALS LTD
DIRECTORS' REPORT TO THE SHAREHOLDERS

The Directors are pleased to present un-audited financial statements of
your Company, duly reviewed by the auditors, for the hall year ended
31" Dec 2007.

The Company has been able to achieve net sales revenue of Rs.
286.808 million during the hall year under review vis-a-vis Rs. 229.372
million and earmed lhe record pre-tax profit of Rs. 44.877 million
compared o Rs. 8.263 million earmad in the corresponding period of last
year,

The Management has made strenuous efforts o improve overall
operational efficiency and to increase sales of ils core products which
has resulled in better profitability. Procurement of Methanol, the basic
raw material, at the right time on favourable prices, has greatly helped in
increasing the sales and the profil margins.

As regards Vend and Permit Fee, case is pending with the leamed
Suprame Court ol Pakistan. In view of the merits of the case and
pravious decisions of the Sindh High Court, the management s
expecting a favourable decision from the apex count and is confident
that the Company will be able to continue as a going concern.

The Management is confident to increase the sale of our producls as
well as maintain the overall profitability of the Company in the remaining
period of the financial year.

(SHABBIR AHMED)
CHIEF EXECUTIVE
WAH CANTT.
Dated: 27.02.2008,




INDEPENDENT AUDITORS REPORT ON REVIEW OF
INTERIM FINANCIAL STATEMENTS TO MEMBERS

Introduction

We have reviewed the accompanying interim balance sheet aof Wah
Nobal Chemicals Limited as at December 31, 2007 and the related
intenm profit and loss account, intenm cash flow statement and interim
statement ol changes in equity for the Hall Year period then ended
(here in after referred to as the “interim financial information”).
Managemenl is responsible for the preparation and presentation of this
interim financial Information in accordance with approved accounting
standards as applicable in Pakistan., Qur responsibllily is to express a
conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on
Review Engagements 2410, "Heview of Interim Financial Information
Perormed by the Independent Auditor of the Entity”. A review of interim
financial information consists ol making enquires, primarily of persons
rasponsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducied in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do nol express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention thal causes us
1o believe that the accompanying interim financial information as of and




for the Hall Year period ended at Decamber 31, 2007 Is not prepared, in
ail material respact, in accordance with approved accounting standards
as applicable in Pakisian,

Without qualifying our opinion, we draw attention o note 7.1.1 1¢ the
interim- financial information. The Company is defendant in a lawsuil
alleging non-payment of vend and permit lee of Rs. 518 million on
methanol 1o the excise and taxation department, Govermnment of Sindh.
The ultimate outcome ol matter cannol be determined presently and
therefore no provision for any liability that may resull has been made in
these interim financial information. In the event ol unsuccessful
outcome, there is a substantial doubt that the Company will be able to
continué as a going concem,

Islamabad Anjum Asim Shahid Rahman
Dated: 27.02.2008, Chartered Accountants




WAH NOBEL CHEMICALS LIMITED
BALANCE SHEET (UN-AUDITED)
AS AT DECEMBER 31, 2007

Dec. 31, Jume 30,
2007 007
Hote [Rupees in 000}
NON CURRENT ASBETS
Propary, Plan! and Equipmant 4 114234 117470
Leng Term invesimont 5 2re0d 25,703
CURRENT ASSETS
Stores, spanes and loose lools [ Hpe]| [ ZEi2]
Siock in frado 75204 57 M5
e cably 122,017 157117
Advances, deposils and prepayments 2850 8512
Oiher rocenvabbes & 4 880
Advance mogma (8x - nel * Pt
(ash and bank balmnces BT 30577
AT 263,162
347314 425,335
HON CURRENT LIABILITIES
Dederrad lan Eabilily 18,680 21,680
Aecimulifed compansaled sheances 2581 2401
CURRENT LIABILITIES
Trade and other payables § [ 79881 79 445
Current poron of ksbility Under finance lease 418 531
Acorpod marnk-ugp 3,455 azaT
Shon jerm homowings - secined 04,320 85,108
Taxmtion (Mot 12,584 .
Curman porton of lang am inanang - seounod 8,375 18,750
200,034 187,127
MET ASSETS 225,038 215127
REPRESENTED BY
SHARE CARITAL AND RESERVES
Aulhonzed capial
20,000,000 onfnary shams o Rs 100 each
Issued, subseribed and paid up capital
9,000,000 {une 2007 9,000,000) cdinary shanes ol
Rs. 1= gach, fully pald up Incagh 0000 &0 000
Capia! sene B 844
Gengral maeni 103,000 BB, 000
Unappropriated prolit 32 0495 26,183
Cantingencies and Commitments T Nedir
Tomnw T T

Tha anriaxea nolos iom 1 0 10 1gem an inlegral pan ol these npndial Slalamants

WAH CANTT DATED 27.02.2008,

CHIEF EXECUTIVE

J




WAH NOBEL CHEMICALS LIMITED
PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

Gross salas
Salag @

Net sales
Cost of sakes
Gross profit
Trading incomeg

Operaling expenses
Adminastrative and genaral expenses
Sallng and distribution expansas

Dperating profit
Dthar Dparating incoma

Financial and other charges:

Financial charges
Workers' profit participation fund

Share in Profit of Associated Company

Profit before taxation
Provagion tor taxation
Profit after taxation

Eaming Per Share - basic and diluted

Appropriations have been reflected in the statoment of changas in equity.
The annexed notas from 1 to 10 form an integral pan of these financial statemants.

DIRECTOR

WA

Half year  Half year Quarier Quarter
ended ended endad ended
December December December December
31,2007 31,2006 31,2007 31,2006
(Rupees in 0007
233,738 263,574 163,867 130,722
46,930 34,202 24,062 17.250
286,808 220372 136,805 113472
20ABAE 19382 gy 673 91,085
77,926 35,490 48132 22387

. 1,174 - 1

77 925 36 684 48,132 22 398

12,716 a.ma]l 10,473 5530

11,244 11,110 5507 4425

23 459 19216 16,980 10,264

53,967 17448 32,152 12,134

52 54 . 3

54019 17,502 32,152 12,137

8,780 8,804 3580 5221

HIlE . I

11,042 0,239 5113 5 567

42977 8,283 27 038 8,570
1,900 - 776 .

44 87T 8263 27,815 B,570

15,965 2802 10,387 2,300

28412 5ar] 17428 4270

— ——————

Rs. 321 Rs. 060 As 194 RS 048

———— —  — ——3 —

CHIEF EXECUTIVE

DATED 27




WAH NOBEL CHEMICALS LIMITED

CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

CASH FLOW FROM OPERATING ACTIVITIES

Pl betare tuaiion

Adjusimant lor non cish chagias and olhor ihems
Daprecialion
Giasn o0 Irsutance cigm of fioed assels
Fimnancial and olfver charpes
Shire i peafil of associaied compary
Priztseon againgl doubilul debls
Allocafion ol Worers' Profl Parfcipsbon Fund (WPPF)
Prowesion lor accumulated compansated alisances
infores! on TORS

Changas in wirking capial

(Incraasa) decmass m curenl assals
Gloes, spades and focse inols
Siock in trage
Trade deabls
AdviEnces, dappsits and prepayments
[her recaniblas

Increasa/{dacraasa) in cunent nbdsas
Trage and citver payables

Cash ganataled lrom aparations
Toxabon
Financia and cther chasges pald
WRPF paid
Compensated sbsances pad
Infodas| racehvid

Mel cash generatiod romfused in] operinng activibis
CASH FLOWS FROM INVESTING ACTIVITIES
Capial expandbura
Fiecaipl on insumancs daim of ixed assote
et cash used in invesling acinbas
CASH FLOWS FROM FINANCING ACTIVITIES
Lonj fem lnanting - fepayment
Bhon larm borrowings
Repayment agansl firance lease
Dnidands paid
Wil cash [used injgeneraled iom financing acivies
Het increase/(decroase] in cazh and cash equivalents
Cash and cash equivalents at baginning of tha periad

Cash and cash equivalents at end of the period

Decombaer 31, Decembor 31,
o0 2008

[Rupees in 000
BT 8263

250 330

_ !
(1,500
B.eaf 3583
0 &35

51)
16411

{363
4493

{17.308)
2,084
foE20

(18,428)|
|7

TB.B12

(1300

(B.631)

{1,862)
(30)
&1

h,772)
E.040

(48)
7
&2

{3:375)
[147)

m
(Y0123
[ERETT]

B B4

S0
T e

The annexed notes from 1 8o 10 form an infegrad pan ol these Bnancal sialemants

MHRECTOR

CHIEF EXECUTIVE

WAHCANTT DATED 27.02.2008

\
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WAH NOBEL CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

1. STATUS AND NATURE OF BUSINESS

13
Wah Nobal Chemicals Limsiad {ihe Company) was incorpambed in Pakistan on May 31, 1883 as
2 putic mifed company under the Comparses Agt, 1913, [now (he Companae Ordinance,
1684) and W5 shanes are quated on the Karachi, Labore and lslamabad sbock exchanges ol
Pakigban, The holding company ol the Company 5 Wah Nobal (Privals) Limiled and e ufimats
holding company ks Wah Indusines Limited. Thie registerad oflica and manuagiunng faciities of
Ihi Company are sdunted in Wah Canll, Pakisian,

1.2
The principal acknaly of 1he Company is to maniisciure Formaidehyds and Formaldatyda bagad
liguid resans |or usa a5 bonding aperd in the chip board, plyweod and Bush door manutaciunng
indusines. Il ks also engaged in enecon of plants and tradkng acimbies,

S BASIS OF PREPARATION

Those Trancial slalemants ame unaudited bul sobioct 1o imiod soope riew by the extemal
audton, as required by [he Code of Covporale Govemancs, and ane bang circulaied fo the
sharsholdars m compliance with soction 245 of tha Cormpanies Ordinance, 1984, Thesa linandal
slalements have been peaparod bn acoomdancs with inlernational Accounling Standard (IAS) 34,
“Inbonim Financial Repoding”, as applicatia in Pakistan.

3, ACCOUNTING POLICIES

a1 The acequnting policies. adopted in preparalion ol those hall yearly hnancal Statoments are
sama g8 (hosa-appiod in tha preparation of preceding anmual Enancial staloments of he

Company




WAH NOBEL CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

4 PROPERTY, PLANT AND EQUIPMENT - AT BOOK VALUE
Fallpwing = 1ha staipment of addilions 1o oparaling nssals during thb period:

December 31, June 30,

2007 2007
Rupees in 000

Opening book value 117470 123,350

Plam and machinery . 160

Tooks and wodshop equpments . 1

Ofice equpment - 14

Computar installations 2 178

17472 123,753

Book vaiue of assets deposad ol dusing Tha year 5

Depeeciation for (ha penod 3238 B.278
Closing bock valua 114,234 117,470

I T

E LONG TERM INVESTMENT

December 31, June 30,

2007 007
Rupess in 000°
Wah Mobel Acetile Limited
2.500,000 shares of Rs, 10 gach, (equty hald 8.33%) 25,000 25,000
Sham of prolil of peor patiods 031 1290
Shate of Pralit / {Loss) of cumant penod 1,800 {5673
2803 o

27,603 5,703
T

E THADE AND OTHER PAYABLES

Thieg ncludes an amound ol As 18 million as dvidend payable, @ Rs. 2 (2008: Ra. 2.00) per
share lor the yaar ended June 30, 2007 approved by the members in annual genaral meating
btk on emepmber 27, 2007




WAH NOBEL CHEMICALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2007

T

71

[

LA

122

CONTINGENCIES AND COMMITMENTS
Conlingancies

Tha conlingancias neporbad in the precedng anncal fnancal stalaments have undangona (he
{pdiowing changes:

Tré contingeni Habsity of ta Company on accound of vend lee and pémmil fee has inoraased
froen A 490 milen to Ba. 515 million on accoint of lunhae mpont of Kathanal from July 01,
2007 1o Docembaor 31, 2007

December 31, dune 30,

2007 2007
Rupees in D0
Commitments in respect of:
Latiars of crathl Tor puachass ol slocks }EE 37,250
Renials payahls under non-cancalehla vahicld loass Emangemonis:

= ot fabor han ong PEar 418 581
« {tar (han ona year bl nol lalar than Tive yoars . .

Decamber 31, June 30,
2007 2007
RELATED PARTY TRANSACTIONS Rupees in '000°

Significant mnsactions with reliied paries dunng fhe penod wene a8 {oliows:

Receipls of lunds from the halding company == 34X
Fanayrnamd ol Turs 16 s hotding sompany . £+ 920
Expenses incumed (on behall ofy' by tha group companies 1,057 1,155

Dévidend paid Lo the holding compary . 8,541




WAH NOBEL CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

21

CORRESPONDING FIGURES

This Tigures of the profil and less socound lor fhe quaran anded Dectrmbar 31, 2006 and
Docembor 31, 2007 have not been reviewsd by the auditors ol he Company as {hey have
revied thie cummiiative figues for (he tull years ended Decarmber 31, 2006 and Decambar
3, 2007

Figures havie been roundod-oll i the-naares! Ripess
DATE OF AUTHORIZATION FOR ISS5UE

Thase financial statomonds- were authorzed [or ssue on Febaupry 27 7008 by Ihe Board of
Dunectors of the Company

MRECTOR CHIEF EXECUTIVE




