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VISION STATEMENT

The Company's vision is to be the market leader and
serve the needs of customers with total dedication,
supply them the current and anticipate their future needs,
create value for customers, shareholders, employees
and the community

CORPORATE MISSION

To meet the current needs of its customers and anticipate their

future needs.

To maintain close and direct contacts with the customers to

ensure their complete satisfaction.

Constantly improve the quality of all our activities through

operational excellence.

To give fullest regard to the safety and health of employees

and customers.

To promote professionalism at all levels through constant

education, training and development of human resources.

To safeguard the environment and the community from

pollution.

To create a conducive work environment and inspire people to
perform to their fullest potential and to reward talent.




CORPORATE INFORMATION

BOARD OF DIRECTORS

Lt. Gen. Umar Faroog Durrani,
HI (M)

Mr. Torbjorn Saxmo

Mr. Muhammad Nawaz Tishna

Mr. Tabassum Rahman
hir. Muhammad Afzal
Mr.Hashmat Hussain

Brig (R) Shiraz Ullah Choudhry, SI{M}

AUDIT COMMITTEE

Mr. Tabassum Rahman
Mr. Muhammad Afzal
Mr. Hashmat Hussain

Chairman

Vice Chaimman

Director (N.1.T. MNomines)
Director

Director

Director

Director & Chief Executive

Chairman
Member
Member

HUMAN RESOURCE & REMUNERATION (HR&R) COMMITTEE

Mr.Tabassum Rahman
Mr. Hashmat Hussain

Brig (R) Shiraz Ullah Choudhry, SI(M}

COMPANY SECRETARY AND
CHIEF FINANCIAL OFFICER

AUDITORS

LEGAL ADVISORS
SHARES REGISTRAR

BANKERS

REGISTERED OFFICE
PHONES

FAX
E.MAIL
WEBSITE
FACTORY

Chairman
Member
hember

Mir. Tanveer Elahi, FCA

KPMG Taseer Hadi & Co
Charterad Accountants

The Law Firm of Basit Musheer

llyas Saeed Associates (Pwt.) Ltd.,
Management Consultants, Office 26, 2 Floar,
Rose Plaza, |-6 Markaz, Islamabad,

Tel: 051-4938026-27, Fax: 051-4102628

Email: iilvas@@hatmail. com

MCE Bank Limited

Allied Bank of Pakistan Limited
Bank Al-Hahbib Limited

Askari Bank Limited

G.T. Road, Wah Cantt.

(051) 4545243-6 (4 Lines)
(051) 9314101-21 (21 Lines) Ext. 22236

{051) 4545241, (051) 4535862
ce@wahnabel.com
www.wahnobeal.com

Wah Cantt.




WAH NOBEL CHEMICALS LIMITED

DIRECTORS REPORT TO THE SHAREHOLDERS

The Directors of the company are pleased to present
Condensed Interim Financial Information (unaudited) for the nine
months period ended March 31, 2017.

The performance of the Company during the period under
review has been par excellence, It achieved Gross Sales Revenue of
Rs 1,127.738 million vis-a-vis Rs 1,042,449 million as compared to
previous year's comesponding period. The Company accrued Pre-tax
Profit of Rs 166,024 million as compared to Rs 88618 million
(increased by B8526%) and eamed After Tax Profit of
Rs 108,876 million during the period under review against Rs 58.397
million (increased by 88.15%) of the previous year's corresponding
period.

The increase in profit is mainly attributed to reduction in Cost of
Production, Financial Cost (reduced by 52.66%) vis-a-vis the
comesponding period of last year, besides better Product Sales Mix and
selling of products with reasonable profit.

The company has a positive oullook and geared up to ensure
confinued growth, operational efficiency and optimum results for the
company and its stakeholders in the |last quarter of the financial year
2016-17.

As regards Vend fee and permit fee case, Sindh High Court
has already pronounced favourable judgment. Presently the case is
pending with the learned Supreme Court of Pakistan. Nexus to merits of
the case and favourable decision of the Sindh High Court, the
management is expecting a favourable decision from the Apex Court,

The Directors are pleased to place on record their deep
appreciation for the earnest efforts, dedication and devotion to the
cause, by all the employees of the company, at all tiers and pay vivid
gratitude to all its customers for their continued patronage, support and
trust.

On behalf of the Board

BRIG (R)
Wah Cantt SHIRAZ ULLAH CHOUDHRY, SI(M)
Dated: 20-04-2017 CHIEF EXECUTIVE
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WAH NOBEL CHEMICALS LIMITED
CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT MARCH 31, 2017

Mote

Mon-current assets

Property, plant and egquipment
Long lerm imvestment

Total non-current assets
Current assets

Sfores, spares and Inose 100ls
Stock in trade

Trade dabls b
Advances

Trade deposits and prepayments

Accrued inferest incoms

Other recevables

Shart-tarm invesiment

Taxation - net

Cash and bank balances 7
Maon-current asset held for sale B
Total current assets

Total assets

Equity

Issued, subscribed and paid up capital:

9,000,000 (Jure 30, 2016: 9,000,000) ordinary
shares of Rs. 10/- each, fully paid up in cash
Capital reserve

General reserve

Linapprogpriated prafit

Total equity

Non current liabilities

Deferred tax liabffity
Accumulated compensated absences
Total non-current liabilities
Current liabilities

Trade and other payables
Due to associated companies
Accrued mark-ep

Shaort term borrowings

Total current liabilities
Total liabilities

Total equity and liabilities

Contingencies and commitments g

[ i

Unaudited Audited
March 31, June 30,
2017 2018
[Rupees in 000
146,664 148,722
- 22 542
TEEEE 171.364
42,253 38,734
119,380 112,714
431,009 396,261
5172 2.550
470 40
115 123
181 8,775
17,583 2.583
114,502 131,399
19,217 7.795
749,882 701,974
— 006546 ___ B7JJ38
90,000 G000
944 G944
425,000 375,000
119,696 a5 820
635,640 561,764
2,296 1,201
4,777 4,294
7.073 5495
146,829 150,422
6,648 1,772
1,729 2.313
98,627 151,573
253,833 306,075
260,806 311,574
—096546 _B73308

The annexed notes from 1 to 13 form an integral part of this condensed inferim financial

infoematian,

DIRECTOR

CHIEF EXECUTIVE

WAH CANTT DATED 20-04-2017




WAH NOBEL CHEMICALS LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2017

Nina Ming

Months  Months  uarter  Quarter

e andag endad ended
March 31,  March 31,
March 31, Marchd1, 2017 2016
2017 2016
(Rupees in '000°)
Gross sales 1,127,738 1042 449 456,596 382,377
Salas tax [172.845) (158,322 (T0.057) (58421}
Met sales 954 8093 BB4 127 386,539 323 856
Cost of sales (T35711) (F27.417) (285927) (750 168)
Gross profit 219,182 156,710 100,612 64 783
Administrative expenses (8,546) {9.673) (3,100 [3,624)
Distribution expenses (27,304) [35,265) (11,918)] (12.840)
Operating profit 183,331 11,772 85,595 48,224
Financial and other charges:
Finance cost 5993 (12659 (2208 (3.422)
Oiher expenses {12,769) {7.323) (5,911) [3,234)
Qther income 2,701 1.994 1,103 ga7y
Share in |oss of associated
company- net of tax [1,245) {4,165) - (787}
Profit before taxation 166,024 &9.618 78,578 41,667
Provision for taxation 56,148 31,241 27,715 13,848

Met profit after taxation 109,876 58,347 50,863 2779
Other comprehensive income for the period - . - -
Othar comprehensive income for the period ___109.876 28 347 S0.863 21718
Eamings per share - basic and

diluted (Rupeas) 1221 643 568 308

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information

DIRECTOR CHIEF EXECUTIVE
WAH CANTT DATED 20-04-2017



WAH NOBEL CHEMICALS LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustment for non cash charges and ofher Hems
Depreciation

Interest income

Financial and other changes

Interast on Workers' profit padticipabon fund

(Gain on disposal of shares

Share in oss of associated company

Bad Debis

Warkars prafil participation fund (WPPF)
Workers' welfare fund (WWF)

Provision for employees' gratuity fund

Provision for accumulated compensated absences

Changes in working capital

(Increasel dacrease i current assats:
Stores, spares and loose tools

Stock in trade

Trade debls

Advances

Trade deposits and prepayments
Short term inwestmeant

Other receivables

Trade and other payables

Cash generated from operabions
{Payment for) / recaipd of:
Taxation

Financial and olfver charges
WPPF

Gratuity

Imeras! on bank balance
Compensated absences

Met cash generated fromijused in) operating aclivibies

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditura

Sales proceeds from disposal of shares

Interest on term degosit receipts

Interast on benk balance

Med cash used in investing aclivities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid

Met cash used in financing activities

Met increase in cash and cash equivalents

Cash and cash equivalents at beginning of the peried

Cash and cash agulvalents at end of the period

Mote Mareh 31, March 31,

2017 _ 2016
upees in ‘000"
166,024 89,614
5,103 o512
(305) 138}
5787 12,617
206 42
1,103)
1,245 4,165
- {13,154)
B983 5,037
3414 1.914
2,400 2.400
1,600 1,500
31,330 23 887
764
11,415
{19,836}
£,397
19,556
3,407
22,303
136,334 145,808
J T35, T16)
{6,372} (14,254}
[2,088) {1,370)
(4,000
- 66
{1,118 (2,854

[51,734) [58,128)
4,600 77,680

[7,045) {858}
22,500
2] 207
245
15,769 [0
0] 00
%m% 19,000
64,369 68,028

143777 (225638

e

The annexed notes from 1 1o 13 form an integral part of this condensed interim financial

information.

DIRECTOR

WAH CANTT DATED 20-04-2017

“CHIEF EXECUTIVE
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1.2

4.1

WAH NOBEL CHEMICALS LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM
FINAMCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 217

STATUS AND NATURE OF BUSINESS

'Wah Nabel Chemicats Limited (the Company] was incorporated in Pakistan on May 31, 1963 as a pubic
limited company under the Companies Act, 1913, {now the Comparses Ordinance, 1584 and its shares
ara guotad on Pakisian Slock Exchange. The halding company of the Company is Wah Nobel (Pnvale)
Limited and the ulimale holding company is Wah Indusiies Limited. The registered office and
manufacturing facilities of the Company are siluated in Wah Canlt, Pakistan

The principal actwty of the Company s 1o manufacture Liea Formakiehyde Moulding Compound,
Formaldahyde and Formaldehyde based liguid resing for use as bondng agent in Be chip board,
plywood and fush door manufacturing industries.

BASIS OF PREPARATION

This condensad interim financial information has been prepared in accordance with the requirements of
the intemational Accounsng Standard 34 "inberim Financial Reporfing” and provisions of and direciives
issued under the Companses Ordinanca, 1884, In case where requiremants difler, the provisions of or
direcives [saued under the Comparsas Ordinance, 1084 have been lallowed.

This condensad intarim financial information is unawdited and & being submitted to the shareholders as
requirad by Secticn 245 of the Compenies Ordinance , 1984,

This condensed interim financial information do not incluge all the infermaeSon and disclosures as
requered in the annual financial statements end should be read in conjunction wigh the Company's snnual
financial stalemants for the year ended June 30, 2016, Comparalive condensed mbanm balance sheet iz
axtracted fram annual financial Hatements as of 30 Juna 2016 whersas comparative condensed inlarm
prafit and less acoount, condensed interim statement of comprehensive Incame. condensed |nerim cash
fiow statement and condensed imerim -stalement of changes in equity are: extractad from unaudited
condensed imterim fnencial information of the Company far the period ended 31 March 2016,

ACCOUNTING POLICIES

The accounling pobcias and matods of computation adoated in the praparaion of this condensed intanm
fnancial infeemation are same as lhose applied in the preparation of financial skalements of e
Comgany for the vear ented June 30, 2014

PROPERTY, PLANT AND EQUIPMENT Un-Audited Audiled
March 31, Jume 30,
047 2016
Rupees in 101"

Cperating Fixed Assels 4.1 146,603 148,722

Capital Wark in Progress 61 -
146,684 148,722

Operating Fixed Assests

Dpening book vale 1487202 159,000

Acditions during the peniod [ yaar

Plant and machenery 6965 2758

Compuier installations 18 32
155,706 161,617

Depreciation for the period { year 19,103} (13,095

Closing ook value 146,603 148722
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WAH NOBEL CHEMICALS LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM
FINAMCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 217

Un-Audited Auditad
LONG TERM INVESTMENT March 31, Jume 30,
2017 2018
Rupees in ‘000"
Wah Nobel Acetate Limited - associate
2 500,000 sharas of s 10 each. (equty hald: B.33%) 25,000 5,000
Share of profit of prier pericds [2,358) 5715
Share of prafit | {loes) of curment perind | year {1,245} {8.073)
(3.603) 12.358)
v 22 B42
Trasnfer ko nan current assets held for sale (21,387) -
: 258,
TRADE DEETS
Considered good 431,009 395,261
Congidered doubtil 79,360 78360
510,389 475841
Pravision for doubtiul debts (79,380) {78,380
431,009 386,261
CASH AND CASH EQUIVALENTS
Cash and bark balances 189,247 13,511
Shor tanm rumning finance - secured (98,625) {171,121)
(79,408) (157 B0
ASSETS HELD FOR SALE
Balance a1 01 July -
Reclassifad from long tam imvesiment 1,387
.7
Disposal of shares 81 (21,387)

The Company held 2.5 medlion (8.33%) shares of Wah Nobel Acetaies Limited (WHAL). However WAL
hag been operating in losses In recent years. Accordingly & awald any future loss to the Company these
shares wene dispose off duning the year at a price of Rs. %- per share,

CONTINGENCIES AND COMMITMENTS
Contingencies

The contingencies reporied in the preceding annual financia! sialements have undengone the followng
changa:

In 1856, the Government of Sindh rassed a demand of Rs. 67,234,724 in respect of vend fee and permil
fe2 for the years 1990-91 to 1995-96, under the Sindh Abkar Act 1878, The Company filed
Caonstitutional Petition No. D-1412 of 1995 dated August 20, 1396 in the High Court of Sindh chalenging
the lagality of the levy on the grounds that provincial taxation, undar the Sindh Abkari Act, 1878 on
mgportad Mathanol tempararily slored in Karachi bul meanl far consumplion outside the prowance of
Siridh, was unlawiul and ullraviras of tha Constitulian, refying on the judgment of the High Court of Smdh
in ihe case of Crescenl Board Limiled. The case was decided In the favaur of the Company on June 12,
2001 by the Sinch High Court | howeser Sindh Governsment moved an appeal in the Supreme Court
against the decision of the Hgh Cour,




WAH NOBEL CHEMICALS LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM
FINAMCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 217

After haanng the sppesl of Excise Depariment Sindh against the Compeny and ofher Fomaldehyde
manulsciurens, the Supreme Court remanded the case of vy of vend fee and pamit fee ta the High
Court Sindh far adudcation on all points of Ew and fact. Vide ils judgrant dabed March 26, 2003, High
Court Sindh again decided the malter in favour of the Compary and other manufacturers. Excise
Departiment Sed a leave o appeal i the Supreme Court on June 12, 2003 The Coun has admitied e
appeal for regular heaning, Tha case & now pending adjudication by the Supreme Court

Cumently all Enports of Methanol are being released on payment of Rs, - per bulk gallon in cash and
submission of guarantee (@ Rs. 14/- per bulk gallon in the form of indermaily bonds. Accordingly, in case
of an unfaverable dagision of the Suprema Court, the Company i= exposed b an aggregale abligation of
Rs. 965 million {Jure 30,2016 | Rs. 526 milion) on account of vend fea and panmil fee based on e
guaraniees |ssued against methanol Imporied and released up to the balance sheet date This malenal
uncenanity exist which may cast significant doubt in the entity's ability 10 continee as going congern
therefore it mey be unabie to reslize its assets and discharge ils ligbilities in the normal course of
business. Howetvar keeping in view tha fecis and pravious decisions, the managament is confident that
no such axpasura will anse io tha Company, theredora, no provesion lor thes has been made in thase
financial Satemenls Furlbermone, managemen! = making necessary efforls %o resolve this malter
amcably and & confident that Company will be able 1o contine &5 a going concem,

There were no changes in ather conengencies from the reporied figures of 30 June X156

Un-Audited Audilad
March 311, Jume 30,
2017 2016
Rupses in ‘000"

9.2  Commitments in respect of;
921 Letlers of credit for purchass of stocks 152 TBE B2 030
8.2.2 Posl dated chequas ssued in favour of Colleclor of Customs

against custom dulies and other lavies on Methanaol

kept in bonded Ware houss 12 926 20,401

== - ]
10 RELATED PARTY TRANSACTIONS
Sigreficant transactions with related parlies during the pencd [ year werg as follows:

Expenses ncumed (on behad of) | by the group companies net {170} 1 485
Coeporale servica lee charged by holding compary 675 675
Purchasa of Elactricity from associated company 4,371 -
Sales to assodiale company 0.011 3,392
Divicand pald o the holding comgany 19882 4070
Payable to associaled companies [ZER TT2
Crthar related parlies

Payment to:

Employaes” provident furd tnast 1,488 1,483
Workiars” profit parficipation fund 1,603 1,328
Remunaraion ncluding perguisites

of Ky Management Farscangl 6,792 9674




WAH NOBEL CHEMICALS LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM
FINAMCIAL INFORMATION (UN-AUDITED)
FOR THE MINE MONTHS PERIOD ENDED MARCH 31, 2017

AR VALLE OF FINANCIAL INSTRUMENTS

Far vake is e amoun lor which an assal could be mchangod, or linkliy snified, between knosdndgeable wiling paries nan
s benggh Iransaction, Consequerndy, dif can e carrying ks & o wahue psEmates,

Uiesderfying thes definilion of tar value & the presumgfion hal the Company (8 & gong concesn withau! sy misnlon of reqursment
o cured materaly the scale of B aperaions of by underiskie a Famaction on adverse lems.

The fair velue of fnareial 535663 and lisbillien racd in actve markets L (sled equity shares ae hesad on the quoted market
peces Al the close of ading on the pened end dabe. The quoted markel prices used tor fnancial assels held by he Compary &
canment bid price.

Adirandal ingtrumant is reganded as queied in an actie markal # quoled proes am maddy and mgulary avadabie from an
echang, dealer, brokir, indusiry group, pricing servioe, or reguialnrny agency, and those prices represent aciual and mgJady
acoaring marke! rarsactions om an am's kength basis.

IFRE 11, Fasr Value Measureman|s' requires Fe Comparry 1o clesaly fals valus messurements using 8 i value henarchy thal
refiacis the significance of e inpuls wsed It making the measuements, The fair valus Merarchy has the koikwing fevels

- Cutrled prices |unadusied) in sctie markals fof idenical aases o Liabiltes fevel 1)

- Iputs cthar than gusted pricas included within level § that ane chesrvable for the aeset or [1asilly, sther dietly (Ihat =, & pices)
o indisectly that is, deerved from prices) level 2),

- Inpists dor tha assel or Rabilty ®at ara nol based on ohservebie markst dala {hat s unobeardabie inputs]|level 3)

T fokowing table shows ihe camying amounts and fak vakes of financial assets and financial iatilibes, rciuding thar lnvels in e
fair valua hintanchry,

Carrying amaount Fair valwe

Mote  Held -fer- Loans and  Other Total Lowed 1 Levei 2 Total
maturity recaivables  financial

latlities
1 March 3017
Financisl aasels nol moasurned of fnir valus
Bank balanoes . 19217 - 0T
Trde dabits [ - 434,008 - 431 g
Temde daposits, prepaymants and ofhams - AT - 4m
Comporate dobl senuities 17,583 - - 17,58 - 17,583 17,583
17588 450,606 - 468,179
Financis Habdities nod measured o lair valus
Temck and ofhar payaties 4 * [146,828) (146,629
Markup accnaesd - " 1TA 1.7TH
Shon term borowings = + (98,627)  (98/627) - [#E2T)  [99,62T)
Cue lo msocisted compary = L (B84 (B - (E64E) (B B2E)

= = (250375 (250,375




WAH NOBEL CHEMICALS LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM
FINAMCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 217

Carrying amaunt Fair valise
Waols  Held-for-  Loaes and Ofar Tatal Lewel 1 Leswal 2 Tatal
mannly recnnabies  francal
tiatililes
A huna 2018
Financial assets nod measured at tair walue
Bank Lalanies - 7,785 = 7.0
Tracke dobts B - 386,261 - 395,281
Tewde dizpaaite, prepayments and olhers - M4 . 4
Corporshe dabl securities 2.583 - - 25 B 2583 2583
LE0T 404400 - 404 S5
Financisl Habdities nol measured & fair valus
Tl and cihar payables - - (80&L8 (160420
Pelarkud accnosd - - 12,313 12313
Shovt term bormergs - - DELERN 1517 - (181,573} (189,573
Due I msocisted mmpany - . LT (TR . (TR I
. . (306,079 (306075

111 The Company has not declsed the fak valuss for hese fnancisl assets and fnancisl kabiides, as thees are effher shod am in
nalure o raprice penodically. Thersfore, ther camying amoures am masonabée approsmaton of fair valus

12 GEMERAL
121 Fgures Bave been mundsd off o the neasal housand of nugees
13 DATE OF AUTHORIZATION FOR ISSUE
This condensed inlenm firancal inkarmidion was authonzed for issue on Apnl 30, 2017 by the Boand of Direclors of the Campany.

WEAH CANTT DATED 20-04-2017




